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PART | — FINANCIAL INFORMATION

ITEM 1. FINANCIAL STATEMENTS (UNAUDITED)



COMSTOCK RESOURCES, INC. AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS

(Unaudited)
March 31, December 31,
2009 2008
ASSETS
(In thousands)
Cash and Cash EQUIVAIENES ...........c.ooviiiuiiiiieeececeeeteeeeeetce ettt ettt es et nene s $ 963 $ 6,281
Accounts Receivable:
O1l AN ZAS SALES ....eevvieeiieeiieiieiiete ettt ettt et e b e sbeetaesta e be e b e enaeeraesaeenaeas 24,120 34,401
JOINt INTETESt OPETALIONS ....veevveeereieieiiesieete et eteeteesteesteeseeebeeseestaeseeseessesssesseesseesseensensees 7,972 7,876
MaATKELADIE SECUITEIES. ...eiiiuvvieiieieie ettt e et e e et e eeaaeeesenteeeesaaeeeeerneeesenneeeas 15,351 48,868
Derivative FInancial INStrUMENTS ...........cccveeiiiuieeieeeieeeeeeeeeeteeeeeeeeeeeeeeeeareeeeene e eenreeeeeneeeens 18,369 13,974
Deferred INCOME TAX ASSEL ......vviieeerieeeeeeee ettt e et e e e e e e e e e et e e eeaneeeeneeeeenaneees 15,201 4,995
OthEr CUITENT ASSELS....ciiieeeeiiiieeeeeeeteeee et eeeee et eeeeesetaeereeseeasiaraeeeeesssssaraeeteessessnsaaeseeeesesnnnns 13,398 13,633
TOtAl CUITENT @SSELS ..oeeiieeeiiiieee ettt e e e et e e e e e e eeaateeeeeesessnnaaeeeeeeeans 95,374 130,028
Property and Equipment:
Unevaluated 0il and as Properties..........ocereerueerirerieeienieneee et 115,305 116,489
Oil and gas properties, successful efforts method ............ccooeeoieiiiiiiiniiiiiee, 2,059,107 1,960,544
Other property and SqQUIPIENLT........cc.eeuiriiriirtietieieete ettt ettt e e e 6,128 6,162
Accumulated depreciation, depletion and amortization .............cccceeeeevveeeeeeeneenreenennn, (685,617) (638,480)
Net property and eqUIPIMENT .........ceveueriirerireee ettt eee e 1,494,923 1,444,715
OTNET ASSEES ..t eeeeee ettt ettt e e e e e e et e e eaaeeeeeaaeeeeenaeeeeenaaeesenareeeennaeeeeannaeesanareeeas 2,950 3,147
$ 1,593,247 $ 1,577,890
LIABILITIES AND STOCKHOLDERS' EQUITY
ACCOUNES PAYADIE .......ocvicviiceietiteeicteet ettt ettt ettt ettt et ee e et s e ete s eseve s easeveneens $ 88,537 $ 99,460
ACCTUCA EXPOIISES ...veuvieiieiieiiieie et stt ettt et e eeteeteesteeste e beesseessesseesseesseenseesseesseessesssesseensenns 7,498 14,995
Total CUIrent HADIIITIES .....ccvveeiieiiie et 96,035 114,455
| ) T 3 ' 1 D 1<) o SRR PRS 265,000 210,000
Deferred Income Taxes Payable ..........ccocieeiiiiieiiiiececetee et 184,484 185,870
Reserve for Future Abandonment COSES .........cooviiuveeiiiiiiiiiiieeieeeeeeeeiieeeeee e eenaee e ee e e senaaneeeeas 5,678 5,480
TOtal HADIIILIES ...ttt e e e e e e e e e e e s e ennaaaeeeas 551,197 515,805

Commitments and Contingencies
Stockholders' Equity:
Common stock — $0.50 par, 50,000,000 shares authorized, 46,457,595 and 46,442,595

shares outstanding at March 31, 2009 and December 31, 2008, respectively.............. 23,229 23,221
Additional paid-in Capital .........cccoieeiiiiiiieiieii e e 420,417 415,875
REtaINEd CaAIMINGS......ccvievieeiieiieiiieieete e see st ettt et et este et e e b e essessaesseesseesseensesseesseenseenns 608,249 613,906
Accumulated other comprehensive inCome (10SS) .....eevveerveeeieiieieeriieii e (9,845) 9,083

Total StOCKNOIAETS' @QUILY ...ecvvervieiieiiiie ettt ettt eeaeseeas 1,042,050 1,062,085

$ 1,593,247 $ 1,577,890

The accompanying notes are an integral part of these statements.



COMSTOCK RESOURCES, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF OPERATIONS

(Unaudited)
Three Months Ended March 31,
2009 2008
(In thousands, except per share amounts)
Revenues:
Oil AN GAS SAIES ...veevevvrieieeeteteeeeeee ettt ettt ettt ettt aeaeas $ 68,351 $ 127,721
Operating expenses:
Oil and ZAS OPETALING ......veevveeeiesiieiieieeteeteeee st ereebeesteetaesteesseesseessesssesseesseesseesseessenseens 16,959 21,202
254 0] (0] 21 [ ) & PR 13 2,238
Depreciation, depletion and amortiZation .............c.ecvereeriereiesieniene e e eee e 47,272 41,505
General and admINIStratiVe, NE ...........cccveiiiiiuieeeeiee et e eeeeeeeeeree e e e e eereeeeeareeeens 9,819 6,164
L0SS 0N SALES OF @SSELS ..uveeutiiieiieeiie ettt ettt sttt et et ae e — 240
Total OPETating EXPEISES ...eeveeueeeueireieriietieieeteetteeseesteeraeeeeeseesseesseeteenteeneesseesneeees 74,063 71,349
Operating income (loss) from continuing OPErations. ..........ccueeeerueereereereereeneeneeeeseeneeense (5,712) 56,372
Other income (expenses):
INEETESE INCOMNC. ...ttt ettt ettt sttt ettt et e et e te s bt e bt e bt ese e st et eneenbesaeaneeneas 22 161
ONET INCOIMIE ...ttt ettt et et e et be st e st et e e sbeebesbeeeeeneenean 63 22
INEEIEST EXPEIISE .uvievviereiieieeieeteeteettesteeteeteesaesssesseesseesseessesssessaesseesseesseessesssenseensanssens (2,162) (9,951)
Total other INCOME (EXPENSES)....cveerreerieererrrerrrerieereereetesreesseesseesesssesseesseesseessesses (2,077) (9,768)
Income (loss) from continuing operations before iNCOMe taxes .........coceerveeeverevereereerveennenns (7,789) 46,604
Benefit from (provision for) iNCOME tAXES.......ccverreeriieriieierieriieieeeeeeesreeseeaeseeseeesseese e 2,132 (17,202)
Income (loss) from cONtiNUING OPETALIONS ......eevveervieiiiieriertieieeieeeeeeesree e eaeeaeseeeseeesseenns (5,657) 29,402
Income from discontinued operations after income taxes and minority interest................... — 11,693
NEt INCOME (10SS) vvvvivirietiitieietistee ettt et ettt ettt te st e st ete st e seebe s eseebe s eseebesseseesessessssessesessens $ (5,657) $ 41,095
Basic net income (loss) per share:
CONtINUING OPETALIONS ......eeuveeeresiiereierteeteeteetesteeseesesssessaesseesseesessesssesseesseessesssesssessenns $ (0.12) $ 0.65
DiScONtiNUEd OPETALIONS ......eeveeeeeierieriieieeieeteetesieesseeseeaesaesseesseeseensesssesseenseenseensens — 0.26
$ (0.12) $ 0.91
Diluted net income (loss) per share:
CONtINUING OPETALIONS ... .eeuveeeresiiereierieeteeteetesseeteeseessessaesseesseesessesssesseesseesseessesssensenns $ (0.12) $ 0.64
DiscontinuUed OPETALIONS .......ccueerueeieiiiriieiieie ettt et ee st et eeeeeeseeeseeeseeeneeeneeeseesseeeeeneeas — 0.26
$ (0.12) $ 0.90
Weighted average shares outstanding:
BaSIC 1.ttt ettt sttt ettt et et et e teeseeneeneent e st entensenteeaeeneenens 44,941 44,179
DIHIUEEA <.ttt ettt ettt e 44,941 44,567

The accompanying notes are an integral part of these statements.



COMSTOCK RESOURCES, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENT OF STOCKHOLDERS' EQUITY

AND COMPREHENSIVE LOSS
For the Three Months Ended March 31, 2009
(Unaudited)

Accumulated

Common Common Additional Other
Stock Stock — Paid-in Retained Comprehensive
(Shares) Par Value Capital Earnings Income (Loss) Total
(In thousands)
Balance at January 1, 2009 .............. 46,443 $ 23,221 $ 415,875 $ 613,906 $ 9,083 $ 1,062,085
Exercise of stock options and
WAITANES ..o 15 8 196 — — 204
Stock-based compensation.......... — — 3,667 — — 3,667
Tax benefit from stock-based
COMPENSALION ...c.veeveneeenennne, — — 679 — — 679
NEt10SS .o, — — — (5,657) — (5,657)
Unrealized hedging gain, net of
INCOME taXes ....covveeveeereeereennnn, — — — — 2,857 2,857
Unrealized loss on marketable
securities, net of income taxes — — — — (21,785) (21,785)
Total comprehensive loss... — — — — — (24,585)
Balance at March 31, 2009............... 46,458 $ 23,229 $ 420,417 $ 608,249 $ (9,845) $ 1,042,050

The accompanying notes are an integral part of these statements.



COMSTOCK RESOURCES, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS

(Unaudited)
Three Months Ended
March 31,
2009 2008
(In thousands)
CASH FLOWS FROM CONTINUING OPERATIONS:
Cash Flows From Operating Activities:
NEt INCOME (J0SS) ...vvvivieieriiteeeete ettt ettt et et ete et ettt et et e e ete et ees et e s eseea et eteesensesssseseeseesens $ (5,657) $ 41,095
Adjustments to reconcile net income (loss) to net cash provided by operating activities:
Income from discontinued OPETAtiONS ..........ccereereieriierieeieniereeeieere et ieeee e seee e — (11,693)
Deferred INCOME tAXES ......eivereieriieiieieeieetieseeieeteste e see et eteessesneesseesseenseensessnesseennas (721) 15,232
Dry hole costs and lease IMPAIrMENLS ..........cccecveerverrerierieerieeeeeieneeeieeseeeaesseesseeseennes — 2,238
Depreciation, depletion and amortization.............c.eeeereereerieeieeieseeeee e e 47272 41,505
L0SS ON SALES OF @SSELS .....eetieiieiieieeiieet ettt ettt ettt et et b e e eneas — 240
Debt issuance cost AMOTtIZAION ..........eeueruieruierieeieeeeseeesie et eeeeeeesee et eee e sreesaeeeeenees 203 202
Stock-based COMPENSALION .........cceevvieiieeiieiiecieeiteere ettt steeteeeeseeesreebeebeessesseeseeens 3,667 2,678
Excess tax benefit from stock-based compensation ............ccocceeeeerreecrieveeeereenneeneenns. (679) (670)
Decrease (increase) in accounts reCeivable .........ccvivviieeriieiieiiceeceeieeeeeee e 10,185 (15,665)
Decrease (increase) in Other CUITENt ASSELS.......c.evvververeerreerieeeeeieneereereeereseesseeseennas 235 (158)
Decrease in accounts payable and accrued eXpenses..........oovevveeeeeeenieerieerveevenneneennes (14,043) (20,647)
Net cash provided by operating activities from continuing operations...................... 40,462 54,357
Cash Flows From Investing Activities:
Capital EXPENAILUIES ......eeivieriieiiete ettt ee ettt e e ae s eesseesse e st enseessessaeseenseensesnnens (101,657) (61,500)
Proceeds from aSSEt SALES .......cc.cviriiririiriiieiete e — 11
Net cash used for investing activities from continuing operations................cceeveense.. (101,657) (61,489)
Cash Flows From Financing Activities:
BOITOWINES ...ttt ettt ettt e bt e e ee e e aeeeseesbeeteemeeeneesneenseenteeneeeneenneans 55,000 —
Proceeds from issuance of COMMON STOCK .........uuviiiiiiiiiiiiiiieieeieceieeeee e 204 2,452
Excess tax benefit from stock-based cOMPeNnSation..........ccceeevereerierieiieiiinieneeeeeeeeeene 679 670
DEDE ISSUANCE COSES ...vviuriirieiieeiiiiteiteesteeteeteeteeeteesteebeesbeesseesaesseesseesseesseessesssesseenseessesssesseans (6) —
Net cash provided by financing activities from continuing operations...................... 55,877 3,122
Net cash used for continuing OPErations ...........ceeeeeeriereeriereeeseeeeeeeeeeeeseesee e (5,318) (4,010)
CASH FLOWS FROM DISCONTINUED OPERATIONS:
Net cash provided by Operating actiVities..........ccevverieriieriieiieeieneeseeseesre e eeeeeesreesseeseessens — 78,456
Net cash used for INVESING ACHIVILIES ....iccvieieeiieriieiieieeieeiese et ere s e e ereesreeseenseas — (52,720)
Net cash used for fiNanCing ACtIVILIES ......cveevieierieiierieeie ettt be e eese e e saeeseas — (25,736)
Net cash provided by discontinued OpPEerations............c.ecveeevereereeneenieereeseeseesseeneens — —
Net decrease in cash and cash equivalents...........ccoccevierirrercenieniee e (5,318) (4,010)
Cash and cash equivalents, beginning of period...........cccecververieciiecienieneeeee e 6,281 5,565
Cash and cash equivalents, end of period ...........ccooveviriieriienierieeeeee e $ 963 $ 1,555

The accompanying notes are an integral part of these statements.



COMSTOCK RESOURCES, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

March 31, 2009
(Unaudited)

(1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES -
Basis of Presentation

In management's opinion, the accompanying unaudited consolidated financial statements contain all adjustments
(consisting solely of normal recurring adjustments) necessary to present fairly the financial position of Comstock
Resources, Inc. and subsidiaries ("Comstock" or the "Company") as of March 31, 2009 and the related results of
operations and cash flows for the three months ended March 31, 2009 and 2008.

The accompanying unaudited consolidated financial statements have been prepared pursuant to the rules and
regulations of the Securities and Exchange Commission. Certain information and disclosures normally included in annual
financial statements prepared in accordance with accounting principles generally accepted in the United States have been
omitted pursuant to those rules and regulations, although Comstock believes that the disclosures made are adequate to
make the information presented not misleading. These unaudited consolidated financial statements should be read in
conjunction with the financial statements and notes thereto included in Comstock's Annual Report on Form 10-K for the
year ended December 31, 2008.

The results of operations for the three months ended March 31, 2009 are not necessarily an indication of the results
expected for the full year.

These unaudited consolidated financial statements include the accounts of Comstock and subsidiaries in which it
has a controlling interest. Intercompany balances and transactions have been eliminated in consolidation.

Discontinued Operations

The Company's offshore operations were conducted through its subsidiary Bois d'Arc Energy, Inc. ("Bois d'Arc
Energy"). On August 28, 2008, Bois d'Arc Energy completed a merger with Stone Energy Corporation ("Stone") pursuant
to which each outstanding share of Bois d'Arc Energy was exchanged for cash in the amount of $13.65 per share and
0.165 shares of Stone common stock. As a result of this transaction, Comstock received net proceeds of $439.0 million in
cash and 5,317,069 shares of Stone common stock in exchange for its interest in Bois d'Arc Energy. In connection with
the merger, Comstock agreed not to sell its shares of Stone common stock prior to August 28, 2009, and to certain other
restrictions relating to its ownership of the Stone common stock.

As a result of the merger, the consolidated financial statements and the related notes thereto for 2008 present the
Company's offshore operations as discontinued operations. No general and administrative or interest costs incurred by
Comstock have been allocated to the discontinued operations during the periods presented. Unless indicated otherwise,
the amounts presented in the accompanying notes to the consolidated financial statements relate to the Company's
continuing operations.



COMSTOCK RESOURCES, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(Continued)

Income from discontinued operations for the three months ended March 31, 2008 is comprised of the following:

Three Months
Ended
March 31, 2008

Ol ANA ZAS SALES ...cvvovviviiieiiciieiieeet ettt ettt ettt ettt eb st ab et et eebeeteeteereeraeneens $ 113,266
Total OPETAtiNg EXPEIISES. ...ecvverteereeiiererterttesteeteetesseesseesseessessesssesseesseessesssesseesseesseessenns (54,087)
Operating income from discontinued OPErations...........cceevevveecveeeeseeseeseeniesreesnenees 59,179
Other income (expense) (1,145)
Provision fOr iNCOME tAXES.......ccveeierieriietieieeiesteseesteeteseeseee st eseeneesseesseeseensesnsessnensees (26,871)
MIinNOrity iNtErest iN CAININGS ......vevvverereeeereeeresteerteeteetestesseesseenseeseeseesseesseenseensessessaessees (19,470)
Income from discontinued OPErations............cceerveeierierierierieereeeeseeee e eae e neees $ 11,693

Reclassifications

Certain reclassifications have been made to prior periods' financial statements to conform to the current
presentation.

Marketable Securities

The Company received shares of Stone common stock as a portion of the proceeds from the sale of its interest in
Bois d'Arc Energy. The Company does not exert influence over the operating and financial polices of Stone, and has
classified its investment in these shares as an available-for-sale security in the consolidated balance sheet as of March 31,
2009. Available-for-sale securities are accounted for at fair value, with any unrealized gains and losses reported in the
consolidated balance sheet within accumulated other comprehensive income (loss) as a separate component of
stockholders' equity. The fair value of the Stone common stock includes a discount to the public market price to reflect
certain trading restrictions. The Company utilizes the specific identification method to determine the cost of the securities
sold.

The Company reviews its available-for-sale securities to determine whether a decline in fair value below the
respective cost basis is other than temporary. If the decline in fair value is judged to be other than temporary, the cost
basis of the security is written down to fair value and the amount of the write-down is included in the consolidated
statement of operations. As of March 31, 2009, the decline in the fair value of the Stone common stock since December
31, 2008 was not determined to be other than temporary. As of March 31, 2009, the estimated fair value of the Stone
shares was $15.4 million after recognizing an unrealized loss before income taxes of $33.5 million.



COMSTOCK RESOURCES, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(Continued)

Asset Retirement Obligations

Comstock's asset retirement obligations relate to future plugging and abandonment expenses on its oil and gas
properties and related facilities disposal. The following table summarizes the changes in Comstock's total estimated
liability during the three months ended March 31, 2009 and 2008:

Three months ended
March 31,
2009 2008
(In thousands)

Beginning asset retirement obligations ..........cceceeeeeeeeenesesesesennenne $ 5,480 $ 7,512
ACCTELION EXPEIISE ...ovveurivreieenieniienieeiesttesteetesttenteestesseeneeeasenaeennes 75 112
New wells placed on production and changes in estimates ............ 130 207
Liabilities settled and properties S0ld ..........ccoceevereenerneneenennene. (7) 4)

Future abandonment liability — end of period ...........cccooveevercienennns $ 5,678 $ 7,827

Derivative Instruments and Hedging Activities

Comstock periodically uses swaps, floors and collars to hedge oil and natural gas prices and interest rates. Swaps
are settled monthly based on differences between the prices specified in the instruments and the settlement prices of
futures contracts. Generally, when the applicable settlement price is less than the price specified in the contract,
Comstock receives a settlement from the counter party based on the difference multiplied by the volume or amounts
hedged. Similarly, when the applicable settlement price exceeds the price specified in the contract, Comstock pays the
counter party based on the difference. Comstock generally receives a settlement from the counter party for floors when
the applicable settlement price is less than the price specified in the contract, which is based on the difference multiplied
by the volume hedged. For collars, generally Comstock receives a settlement from the counter party when the settlement
price is below the floor and pays a settlement to the counter party when the settlement price exceeds the cap. No
settlement occurs when the settlement price falls between the floor and cap.

In January 2008, Comstock entered into natural gas swaps which fix the price at $8.00 per Mmbtu (at the Houston
Ship Channel) for 520,000 Mmbtu's per month of production from certain properties in South Texas for the period
February 2008 through December 2009. The Company designated these swaps at their inception as cash flow hedges.
Realized gains and losses are included in oil and natural gas sales in the month of production. Changes in the fair value of
derivative instruments designated as cash flow hedges, to the extent they are effective in offsetting cash flows attributable
to the hedged risk, are recorded in other comprehensive income until the hedged item is recognized in earnings. Any
change in fair value resulting from ineffectiveness is recognized currently in oil and natural gas sales as an unrealized gain
or loss. The Company realized gains of $5.9 million during the three months ended March 31, 2009 and losses of $0.2
million during the three months ended March 31, 2008 which are included in oil and gas sales in the accompanying
Consolidated Statements of Operations. Unrealized gains and losses related to derivative financial instruments recognized
in other comprehensive loss include an unrealized gain of $2.9 million, net of income taxes, for the three months ended
March 31, 2009 and an unrealized loss of $11.5 million, net of income taxes, for the three months ended March 31, 2008.
As of March 31, 2009, the estimated fair value of the Company's derivative financial instruments, which equals their
carrying value, was a net asset of $18.4 million, which is classified as a current asset.
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COMSTOCK RESOURCES, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(Continued)

Stock-Based Compensation

Comstock accounts for employee stock-based compensation under the fair value method. Compensation cost is
measured at the grant date based on the fair value of the award and is recognized over the award vesting period. During
the three months ended March 31, 2009 and 2008, the Company recognized $3.7 million and $2.7 million, respectively, in
stock-based compensation expense within general and administrative expenses related to stock option and restricted stock
grants.

The fair value of stock option grants is estimated on the date of the grant using a Black-Scholes option pricing
model. Some of the inputs to the option valuation model are subjective, including assumptions regarding expected stock
price volatility. There were no stock option grants during the three months ended March 31, 2009. Total unrecognized
compensation cost related to nonvested stock options of $1.0 million as of March 31, 2009 is expected to be recognized
over a period of 1.7 years. Stock options outstanding at March 31, 2009 totaled 456,870, of which 389,245 were
exercisable.

As of March 31, 2009, Comstock had 1,502,625 shares of unvested restricted stock outstanding at a weighted
average grant date fair value of $36.43 per share. Total unrecognized compensation cost related to the unvested restricted
stock grants of $34.8 million as of March 31, 2009 is expected to be recognized over a period of 2.3 years.

Income Taxes

Deferred income taxes are provided to reflect the future tax consequences or benefits of differences between the tax
basis of assets and liabilities and their reported amounts in the financial statements using enacted tax rates. The difference
between the Company's customary rate of 35% and the effective tax rate on income from continuing operations is due to
the following:

Three Months Ended

March 31,
2009 2008

Tax at statutory Tate ..........cocevieiiiiiiiiececeeeeeeeee 35.0% 35.0%

Tax effect of:

Nondeductible stock-based compensation...........ccccceceeeueenne (7.3) 1.4
State income taxes, net of federal benefit....................... 0.1 0.9
OtNET .o (0.4) (0.4)
Effective taX rate.........ccoceeeeeviieeiieiceieeeeeeee e 27.4% 36.9%

The following is an analysis of consolidated income tax expense from continuing operations:

Three Months Ended
March 31,

2009 2008
(In thousands)

Current provision (benefit) .........c.ocoeveverevieierieceeerieeseeenens $ (1,411) $ 1,970
Deferred provision (benefit) ..........ccoeceveerierenienieneeeen, (721) 15,232
Provision for (benefit from) income taxes..................... $ (2,132) $ 17,202

11



COMSTOCK RESOURCES, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(Continued)

Earnings Per Share

Basic earnings per share is determined without the effect of any outstanding potentially dilutive stock options and
diluted earnings per share is determined with the effect of outstanding stock options that are potentially dilutive. On
January 1, 2009, the Company adopted the provisions of Financial Accounting Standards Board ("FASB") Staff Position
EITF 03-6-1, Determining Whether Instruments Granted in Share-Based Payment Transactions are Participating
Securities ("FSP EITF 03-6-1"), which requires that unvested share-based payment awards containing non-forfeitable
rights to dividends be considered participating securities and included in the computation of basic and diluted earnings per
share pursuant to the two-class method. All prior period earnings per share data presented have been adjusted
retrospectively for the effects of FSP EITF 03-6-1. The effect of adopting this new accounting standard on the three
months ended March 31, 2008 was to decrease basic and diluted income from continuing operations by $0.02 per share,
increase diluted income per share from discontinued operations by $0.01 per share and decrease total basic earnings per
share by $0.02 and total diluted earnings per share by $0.01. Basic and diluted earnings per share for the three months
ended March 31, 2009 and 2008, respectively, were determined as follows:

Three Months Ended March 31,
2009 2008
Per Per
Income Shares Share Income Shares Share
(In thousands, except per share amounts)

Income (Loss) From Continuing Operations...............c....... $ (5,657) $ 29,402
Income (Loss) Allocable to Unvested
Restricted StOCK.......couvueueueiririeieieiirieeeeereee e 181 (828)
Basic Income (Loss) From Continuing Operations
Attributable to Common Stock .........ccccevvvnnincunee $ (5,476) 44,941 $ (0.12) $ 28,574 44,179 $ 0.65
Effect of Dilutive Securities:
StOCK OPLIONS «...veniiiieieiiieeeiciceseeie et — — — 7 388 (0.01)
Diluted Income (Loss) From Continuing Operations
Attributable to Common Stock ..............coceeeenene. $  (5476) 44,9410 0.12)M $ 28,581 44,567 $ 0.64
Income from Discontinued Operations.............c.coveeveueeennne. $ 11,693
Income Allocable to Unvested Restricted Stock................. (329)
Basic Income from Discontinued Operations
Attributable to Common Stock .........cccoeveveevenennene. $ 11,364 44,179 $ 0.26
Effect of Dilutive Securities:
StOCK OPLIONS ...t 3 388 —
Diluted Income from Discontinued Operations
Attributable to Common StocK ..............ccceveverennene $ 11,367 44,567 $ 0.26

(1) Basic and diluted are the same due to the net loss.

Stock options to purchase common stock at exercise prices in excess of the average actual stock price for the period
that were anti-dilutive and that were excluded from the determination of diluted earnings per share are as follows:

Three Months Ended

March 31,
2009 2008
(In thousands except per share data)
Weighted average anti-dilutive stock options............cccecvveueenne 536 175
Weighted average eXercise price ........covvvvevererieesrereeeseenenennn, $ 22.88 8§ 32.89
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COMSTOCK RESOURCES, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(Continued)

Fair Value Measurements

As of March 31, 2009, the Company held certain items that are required to be measured at fair value. These
included cash equivalents held in money market funds, short-term marketable securities comprised of shares of Stone
common stock, and derivative financial instruments in the form of natural gas price swap agreements. Fair value is
defined as the price that would be received to sell an asset or paid to transfer a liability (an exit price) in the principal or
most advantageous market for the asset or liability in an orderly transaction between market participants on the
measurement date. A three-level hierarchy is followed for disclosure to show the extent and level of judgment used to
estimate fair value measurements:

Level 1 — Inputs used to measure fair value are unadjusted quoted prices that are available in active markets for the
identical assets or liabilities as of the reporting date.

Level 2 — Inputs used to measure fair value, other than quoted prices included in Level 1, are either directly or
indirectly observable as of the reporting date through correlation with market data, including quoted prices for
similar assets and liabilities in active markets and quoted prices in markets that are not active. Level 2 also includes
assets and liabilities that are valued using models or other pricing methodologies that do not require significant
judgment since the input assumptions used in the models, such as interest rates and volatility factors, are
corroborated by readily observable data from actively quoted markets for substantially the full term of the financial
instrument.

Level 3 — Inputs used to measure fair value are unobservable inputs that are supported by little or no market activity
and reflect the use of significant management judgment. These values are generally determined using pricing
models for which the assumptions utilize management's estimates of market participant assumptions.

The fair value of the Stone common stock recorded by the Company includes a discount from the quoted public
market price to reflect the impact of a trading restriction. The Company determines the impact of the trading restriction
on the fair value of the Stone common stock utilizing a standard option pricing model based on inputs that are either
readily available in public markets or can be derived from information available in publicly quoted markets. Therefore,
the Company has categorized the Stone common stock valuation as a Level 2 measurement. The Company's natural gas
price swap agreements are not traded on a public exchange. The value of natural gas price swap agreements is determined
utilizing a discounted cash flow model based on inputs that are not readily available in public markets and, accordingly,
the valuation of these swap agreements has been categorized as a Level 3 measurement.

The following table summarizes financial assets and liabilities accounted for at fair value as of March 31, 2009:

Portion of
Carrying
Value
Measured at
Fair Value
as of March
31, 2009 Level 1 Level 2 Level 3
(In thousands)
Items measured at fair value on a recurring basis:
Cash equivalents — money market funds............ccovvruerererereiriinennns $ 963 $ 963 $ — $ —
Marketable SECUTTHIES ......ocveiviiieiiieieceieeeeeceeeee et 15,351 — 15,351 —
Derivative financial instruments — natural gas price swaps.............. 18,369 — — 18,369
TOtAl ASSELS ...ttt ettt $ 34,683 $ 963 $ 15,351 $ 18,369
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COMSTOCK RESOURCES, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(Continued)

The following table summarizes the changes in the fair values of the natural gas swap derivative financial
instruments, which are Level 3 liabilities, for the three months ended March 31, 2009:

(In thousands)

Balance at January 1, 2009...........ccooveieiiieieinieieiinieeeesiee et $ 13,974
SEUICINENES ...ttt ettt ettt teebe e ae b e e teeete e beenbeesseessessnenns (5,912)
Total realized or unrealized gains (losses):

Realized gain included in €arnings ............cceecvereereerieeciesieeseeneeeeeeeeeeseeeens 5,912
Unrealized gain included in other comprehensive income ...........cccceceeeennee, 4,395
Balance at March 31, 2000 ........c.oooouiiiiiiiiie ettt $ 18,369

Supplementary Information With Respect to the Consolidated Statements of Cash Flows

For the purpose of the consolidated statements of cash flows, the Company considers all highly liquid investments
purchased with an original maturity of three months or less to be cash equivalents. At March 31, 2009 and December 31,
2008 the Company's cash investments consisted of prime shares in an institutional preferred money market fund.

The following is a summary of cash payments made for interest and income taxes:
Three months ended
March 31,
2009 2008
(In thousands)

Cash Payments:
INtEreSt PAYMENTS.......cviivieerireeieresreeiete e et eee v e eae e eeeeas $§ 6576 $ 12,923
INCOME taX PAYMENLS ......ecvervierereirieeeeeerieeeiereeeeeereseeeeressenes $ 143 $ 409

The Company capitalizes interest on its unevaluated oil and gas property costs during periods when it is conducting
exploration activity on this acreage. For the three months ended March 31, 2009 the Company capitalized $1.6 million of
interest which reduced interest expense and increased the carrying value of its unevaluated oil and gas properties. The
Company did not capitalize interest during the three months ended March 31, 2008.

Comprehensive Income

Comprehensive income (loss) consists of the following:

Three Months Ended
March 31,
2009 2008

(In thousands)

Income (loss) from continuing Operations............c.cceeeereeeeeeereeenne $ (5,657) $ 29,402
Other comprehensive income (loss):
Unrealized hedging gains (losses), net of income taxes of

$1.5 million and $6.2 million, respectively ...........cccoeiruruencne 2,857 (11,478)
Unrealized loss on marketable securities, net of income taxes of
SI1.7 MIHON .ot (21,785) —
Total from continuing OPerations .............ceeeeveeeerereenereeseeeeeseeneenes (24,585) 17,924
Income from discontinued operations, net of income taxes and minority
IIEETESE .ttt e et ettt eete e ettt e ettt e e et eeeteeeeeaaeeeeeaeeeeeateeeeeraeeeennes — 11,693
Total comprehensive income (10SS) ......c.vevvereeeierieeiiererienieeierieeeeenes $ (24,585) $ 29,617
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COMSTOCK RESOURCES, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(Continued)

The following table provides a rollforward of the amounts included in accumulated other comprehensive income
(loss), net of income taxes, for the three months ended March 31, 2009:

Accumulated

Natural Gas Other
Price Swap Marketable Comprehensive
Agreements Securities Income (Loss)

(In thousands)

Balance as of December 31, 2008 ..................... $ 9,083 $ — $ 9,083
Changes in value ........ccccoeeeeeveniencnienenenn, 8,769 (21,785) (13,016)
Reclassification to earnings............cocceveeenenn. (5,912) — (5,912)

Balance as of March 31, 2009 ..........cccccceeunne. $ 11,940 $ (21,785) $ (9,845)

(2) LONG-TERM DEBT -

At March 31, 2009, long-term debt was comprised of:

(In thousands)

Revolving Bank Credit FaCility........cccocveirieciiinieiiieieececeeeceeeee, $ 90,000
67 Senior Notes due 2012........oooieeieeieeeeeeeee e, 175,000
S 265000

Comstock has a $850.0 million bank credit facility with a group of banks, including Bank of Montreal, as the
administrative agent. The credit facility is a five-year revolving credit commitment that matures on December 15, 2011.
Indebtedness under the credit facility is secured by Comstock's and its wholly-owned subsidiaries' oil and gas properties
and is guaranteed by all of its subsidiaries. The credit facility is subject to borrowing base availability, which is
redetermined semiannually based on the banks' estimates of the future net cash flows of Comstock's oil and natural gas
properties. The borrowing base may be affected by the performance of Comstock's properties and changes in oil and
natural gas prices. The determination of the borrowing base is at the sole discretion of the administrative agent and the
bank group. As of March 31, 2009, the borrowing base was $590.0 million, $500.0 million of which was available.
Effective May 1, 2009 the borrowing base was redetermined by the Company's bank group at $550.0 million and the
credit facility was amended to provide that borrowings under the credit facility will bear interest, based on the utilization
of the borrowing base, at Comstock's option at either (1) LIBOR plus 2% to 2.75% or (2) the base rate (which is the
higher of the administrative agent's prime rate, the federal funds rate plus 0.5% or 30 day LIBOR plus 1.5%) plus 0.5% to
1.25%. A commitment fee of 0.5% is payable on the unused borrowing base. The credit facility contains covenants that,
among other things, restrict the payment of cash dividends in excess of $40.0 million, limit the amount of consolidated
debt that Comstock may incur and limit the Company's ability to make certain loans and investments. The only financial
covenants are the maintenance of a ratio of current assets, including availability under the bank credit facility, to current
liabilities of at least one-to-one and maintenance of a minimum tangible net worth. The Company was in compliance with
these covenants as of March 31, 2009.

The senior notes are unsecured obligations of Comstock and are guaranteed by all of Comstock's subsidiaries. As

of March 31, 2009, Comstock has no assets or operations which are independent of its subsidiaries. There are no
restrictions on the ability of Comstock to obtain funds from its subsidiaries through dividends or loans.
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COMSTOCK RESOURCES, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(Continued)

(3) COMMITMENTS AND CONTINGENCIES -

From time to time, Comstock is involved in certain litigation that arises in the normal course of its operations. The
Company records a loss contingency for these matters when it is probable that a liability has been incurred and the amount
of the loss can be reasonably estimated. The Company does not believe the resolution of these matters will have a
material effect on the Company's financial position or results of operations.

In connection with its exploration and development activities, the Company contracts for drilling rigs under terms
of up to three years. As of March 31, 2009, the Company had commitments for contracted drilling services of $125.2
million. The Company also has entered into natural gas transportation agreements through May 2019. Minimum
commitments under these transportation agreements as of March 31, 2009 totaled $25.1 million.
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INDEPENDENT ACCOUNTANTS' REVIEW REPORT

The Board of Directors and Stockholders
Comstock Resources, Inc.

We have reviewed the consolidated balance sheet of Comstock Resources, Inc. (a Nevada corporation) and subsidiaries
(the Company) as of March 31, 2009, and the related consolidated statements of operations for the three month periods
ended March 31, 2009 and 2008, the consolidated statement of stockholders' equity and comprehensive income for the
three months ended March 31, 2009, and the consolidated statements of cash flows for the three months ended March 31,
2009 and 2008. These financial statements are the responsibility of the Company's management.

We conducted our review in accordance with the standards of the Public Company Accounting Oversight Board (United
States). A review of interim financial information consists principally of applying analytical procedures and making
inquiries of persons responsible for financial and accounting matters. It is substantially less in scope than an audit
conducted in accordance with the standards of the Public Company Accounting Oversight Board, the objective of which is
the expression of an opinion regarding the financial statements taken as a whole. Accordingly, we do not express such an
opinion.

Based on our review, we are not aware of any material modifications that should be made to the condensed consolidated
interim financial statements referred to above for them to be in conformity with U.S. generally accepted accounting
principles.

We have previously audited, in accordance with the standards of the Public Company Accounting Oversight Board
(United States), the consolidated balance sheet of Comstock Resources, Inc. and subsidiaries as of December 31, 2008,
and the related consolidated statements of operations, stockholders' equity, and cash flows for the year then ended [not
presented herein], and in our report dated February 25, 2009, we expressed an unqualified opinion on those consolidated
financial statements.

As discussed in Note 1 to the consolidated financial statements, effective January 1, 2009 the Company adopted Financial
Accounting Standards Board Staff Position EITF 03-6-1, Determining Whether Instruments Granted in Share-Based

Transactions are Participating Securities, for the computation of basic and diluted earnings per share. We have not
audited and reported on revised financial statements reflecting the adoption of this standard.

/s/ Ernst & Young LLP

Dallas, Texas
May 5, 2009
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ITEM 2: MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS
OF OPERATIONS

This report contains forward-looking statements that involve risks and uncertainties that are made pursuant to the
safe harbor provisions of the Private Securities Litigation Reform Act of 1995. Actual results may differ materially from
those anticipated in our forward-looking statements due to many factors. The following discussion should be read in
conjunction with the consolidated financial statements and notes thereto included in this report and in our annual report
filed on Form 10-K for the year ended December 31, 2008.

Discontinued Operations

Our offshore operations were conducted through our subsidiary, Bois d'Arc Energy, Inc. ("Bois d'Arc Energy").
Bois d'Arc Energy was acquired by Stone Energy Corporation ("Stone") in exchange for a combination of cash and shares
of Stone common stock on August 28, 2008. Accordingly, the offshore operations are presented as discontinued
operations in our financial statements for all periods presented. Unless indicated otherwise, the amounts in the
accompanying tables and discussion relate to our continuing operations.

Results of Operations

Three Months Ended March 31,
2009 2008
(In thousands, except per unit amounts)

Net Production Data:

Natural gas (IMITICE).......cuevieriieieicei ettt eaneen 12,793 13,130
OIL (IMIDDIS).. .ttt sttt 216 243
Natural Gas equivalent (IMIMCTE) ........c.cvveviveveiiieiiieieieteiee e 14,088 14,586
Revenues:
NAUIAL ZAS SALES .....ecvveveiereeiiieieeiei ettt bbb bbb saesees $ 54,878 $ 108,193
Hedging Gains (IOSSES) ......vuveerrivereieeiiessrissesisssesssssssssesssessssssessssssssssssssessssssssnsessessssons 5,912 (244)
Total natural gas sales including hedging ............ccoovevveiueieirieieereinieieeeiessseseesaesnions 60,790 107,949
O] SALES vttt ettt ettt et et et et et et et et et e st eae et ea e et eet et et et et ereeteneenen 7,561 19,772
Total 0il and 2as SALES........ceueuriiiriiiiieiieieere e $ 68,351 $ 127,721
Expenses:
Oil and gas operating eXPenses”) .............covvvueveeeieesieeeeeeee e seeees $ 16,959 $ 21,202
EXPlOTation EXPENSE........vvvviviviveieriiieiseeeeeasiese ettt sesss e bbb s s s bbb s s snsneees $ 13 $ 2,238
Depreciation, depletion and amOTtiZation............ooveeueeeericeeurieeerieeeeseeeseeeeesesseseseeeeens $ 47,272 $ 41,505

Average Sales Price:

Ol (DT BDBL) ..ot $ 35.03 $ 81.49
Natural @aS (PEF MCE)......ouveiecriciieeie ettt $ 4.29 $ 8.24
Natural gas including hedging (Per MCf) .......covueviirviiiieiiieiieieieee et $ 4.75 $ 8.22
Average eqUIivalent (IMCEE) ........c.ovuiveveeveruieeeeeeee et $ 4.43 $ 8.77
Average equivalent including hedging (MCfe).........couevururirieniineieieineire e $ 4.85 $ 8.76
Expenses ($ per Mcfe):
Oil and gas 0perating) ..........ccoo.ovvvueiveriineieeie ettt $ 1.20 $ 1.45
Depreciation, depletion and amortization® $ 3.34 $ 2.84

(1) Includes lease operating costs and production and ad valorem taxes.
(2) Represents depreciation, depletion and amortization of oil and gas properties only.
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Revenues —

Our oil and gas sales decreased $59.3 million (46%) to $68.4 million for the three months ended March 31, 2009
from $127.7 million for the first quarter of 2008. This decrease is primarily related to lower natural gas and crude oil
prices. Our average realized natural gas price decreased by 48% and our average realized crude oil price decreased by
57% in the first quarter of 2009 as compared to the first quarter of 2008. Our natural gas sales for the three months ended
March 31, 2009 benefited from a gain of $5.9 million from our hedging activities. The three months ended March 31,
2008 included a realized hedging loss of $0.2 million. Our production in the first quarter of 2009 decreased by 3% to 14.1
Bcfe, as compared to 14.6 Bcfe in the first quarter of 2008. The decrease was mainly attributable to the divestitures of
certain oil and gas properties we completed during 2008.

Costs and Expenses —

Our oil and gas operating expenses, including production taxes, decreased $4.2 million (20%) to $17.0 million in
the first quarter of 2009 from $21.2 million in the first quarter of 2008. Oil and gas operating expenses per equivalent
Mcf produced decreased $0.25 (17%) to $1.20 in the first quarter of 2009 from $1.45 in the first quarter of 2008. The
decrease in operating expenses reflects lower production taxes resulting from lower oil and natural gas prices.

The decrease in exploration expense in the first quarter of 2009 is the result of no exploratory dry holes in the first
quarter as compared to one dry hole drilled in the first quarter of 2008.

Depreciation, depletion and amortization ("DD&A") increased $5.8 million (14%) to $47.3 million in the first
quarter of 2009 from DD&A of $41.5 million in the first quarter of 2008. Our DD&A per equivalent Mcf produced
increased $0.50 (18%) to $3.34 for the three months ended March 31, 2009 from $2.84 for the three months ended March
31, 2008. These increases primarily reflect our higher drilling costs and downward revisions to the estimate of proved oil
and gas reserves at the end of 2008 attributable to lower oil and natural gas prices.

General and administrative expense, which is reported net of overhead reimbursements, increased by $3.6 million to
$9.8 million for the first quarter of 2009 as compared to general and administrative expense of $6.2 million for the first
quarter of 2008. Included in general and administrative expense is stock-based compensation of $3.7 million and $2.7
million for the three months ended March 31, 2009 and 2008, respectively. General and administrative costs increased
due to increasing our professional staff which occurred throughout 2008 and the higher costs of stock-based
compensation.

Interest expense decreased $7.8 million (78%) to $2.2 million for the first quarter of 2009 from interest expense of
$10.0 million in the first quarter of 2008. The decrease was primarily due to lower borrowings under our bank credit
facility, lower interest rates and capitalizing interest. Our average borrowings outstanding decreased to $64.9 million
during the first quarter of 2009 as compared to $508.1 million in the first quarter of 2008, and the average interest rate we
were charged on borrowings outstanding under our credit facility decreased to 1.5% in the first quarter of 2009 as
compared to 5.2% in the first quarter of 2008. We capitalized interest of $1.6 million on our unevaluated properties
during the three months ended March 31, 2009. No interest was capitalized during the three months ended March 31,
2008.

Income tax expense related to continuing operations decreased by $19.3 million to a benefit of $2.1 million for the
three months ended March 31, 2009 as compared to a provision of $17.2 million for the three months ended March 31,
2008. The operating loss incurred during the three months ended March 31, 2009 resulted in an income tax benefit.

We reported a net loss from continuing operations of $5.7 million for the three months ended March 31, 2009, as
compared to net income of $29.4 million for the three months ended March 31, 2008. The loss was primarily related to
lower natural gas and oil prices. The loss per share from continuing operations for the first quarter of 2009 was $0.12 on
weighted average shares outstanding of 44.9 million as compared to income per share of $0.64 for the first quarter of 2008
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on weighted average diluted shares outstanding of 44.6 million. Income from discontinued operations was $11.7 million
in the three months ended March 31, 2008.

Liquidity and Capital Resources

Funding for our activities has historically been provided by our operating cash flow, debt or equity financings or
asset dispositions. For the three months ended March 31, 2009, our primary sources of funds were net cash flow from
operations of $40.5 million and borrowings under our bank credit facility of $55.0 million. Our net cash flow from
continuing operating activities decreased $13.9 million (26%) to $40.5 million in the first three months of 2009 from
$54.4 million for the three months ended March 31, 2008. This decrease is primarily due to the lower revenues we had in
the first three months of 2009 primarily driven by lower natural gas and oil prices.

Our primary needs for capital, in addition to funding our ongoing operations, relate to the acquisition, development
and exploration of our oil and gas properties and the repayment of our debt. In the first three months of 2009, we incurred
capital expenditures of $97.3 million primarily for our development and exploration activities. We funded our capital
program with cash flow provided by operating activities and borrowings under the bank credit facility.

The following table summarizes our capital expenditure activity, on an accrual basis, for the three months ended
March 31, 2009 and 2008:

Three months ended March 31,
2009 2008
(In thousands)

LeaSEhold COSTS ..ovviviiiiiiiiiceieeiecee ettt ens $ 3,672 $ 4,034
Development drilling..........ccooeieiiirenieieieieeeie et 50,609 52,165
Exploratory drilling ........c.cooeeeieiriniieeeeeee e 38,279 2,479
Other development ...........ccuecieiriiiinieeieeeeeee et 4,696 3,363
97,256 62,041

(0714 1<) TR 25 419
$ 97,281 $ 62,460

We expect to spend approximately $360.0 million for development and exploration projects during 2009. We
expect to fund our development and exploration activities with operating cash flow and with borrowings under our bank
credit facility.

The timing of most of our capital expenditures is discretionary because we have no material long-term capital
expenditure commitments except for commitments for contract drilling services. Consequently, we have a significant
degree of flexibility to adjust the level of our capital expenditures as circumstances warrant. As of March 31, 2009 we
have contracted for the services of drilling rigs through October 2012 at an aggregate cost of $125.2 million and we have
minimum commitments of $25.1 million to transport natural gas through May 2019. We have obligations to incur future
payments for dismantlement, abandonment and restoration costs of oil and gas properties. These payments are currently
estimated to be incurred primarily after 2014. We record a separate liability for the fair value of these asset retirement
obligations which totaled $5.7 million as of March 31, 2009.

We have a $850.0 million bank credit facility with a group of banks, including the Bank of Montreal, as the
administrative agent. The credit facility is a five-year revolving credit commitment that matures on December 15, 2011. The
credit facility is subject to borrowing base availability, which is redetermined semiannually based on the banks' estimates of the
future net cash flows of our oil and natural gas properties. The borrowing base may be affected by the performance of our
properties and changes in oil and natural gas prices. As of March 31, 2009 the borrowing base was $590.0 million, $500.0
million of which was available. Effective May 1, 2009 the borrowing base was redetermined by our bank group at $550.0
million. Indebtedness under the bank credit facility is secured by substantially all of our and our subsidiaries' oil and gas
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properties and is guaranteed by all of our subsidiaries. Effective May 1, 2009 borrowings under the credit facility bear interest,
based on the utilization of the borrowing base, at our option of either LIBOR plus 2.0% to 2.75% or the base rate (which is the
higher of the administrative agent's prime rate, the federal funds rate plus 0.5%, or 30 day LIBOR plus 1.5%) plus 0.5% to
1.25%. A commitment fee of 0.5% is payable on the unused borrowing base. The credit facility contains covenants that,
among other things, restrict the payment of cash dividends in excess of $40.0 million, limit the amount of consolidated debt that
we may incur and limit our ability to make certain loans and investments. The only financial covenants are the maintenance of
a current ratio and maintenance of a minimum tangible net worth. We were in compliance with these covenants as of March
31, 2009. We also have $175.0 million of 67:% senior notes due March 1, 2012, with interest payable semiannually on each
March 1 and September 1. The notes are unsecured obligations and are guaranteed by all of our subsidiaries.

We believe that our cash flow from operations and available borrowings under our bank credit facilities will be sufficient
to fund our operations and future growth as contemplated under our current business plan. However, if our plans or
assumptions change or if our assumptions prove to be inaccurate, we may be required to seek additional capital. We cannot
provide any assurance that we will be able to obtain such capital, or if such capital is available, that we will be able to obtain it
on terms acceptable to us.

Critical Accounting Policies

In March 2008, the Financial Accounting Standard Board (the "FASB") issued SFAS No. 161, "Disclosures about
Derivative Instruments and Hedging Activities — An Amendment of FASB Statement No. 133" ("SFAS 161"). This
standard applies to derivative instruments, nonderivative instruments that are designated and qualify as hedging
instruments and related hedged items accounted for under SFAS 133. SFAS 161 does not change the accounting for
derivatives and hedging activities, but requires enhanced disclosures concerning the effect on the financial statements
from their use. Adoption of the provisions of SFAS 161 effective January 1, 2009 did not have a significant impact on
our financial statements.

ITEM 3: QUANTITATIVE AND QUALITATIVE DISCLOSURE ABOUT MARKET RISK
Oil and Natural Gas Prices

Our financial condition, results of operations and capital resources are highly dependent upon the prevailing market
prices of oil and natural gas. These commodity prices are subject to wide fluctuations and market uncertainties due to a variety
of factors, some of which are beyond our control. Factors influencing oil and natural gas prices include the level of global
demand for crude oil, the foreign supply of oil and natural gas, the establishment of and compliance with production quotas by
oil exporting countries, weather conditions that determine the demand for natural gas, the price and availability of alternative
fuels and overall economic conditions. It is impossible to predict future oil and natural gas prices with any degree of certainty.
Sustained weakness in oil and natural gas prices may adversely affect our financial condition and results of operations, and may
also reduce the amount of oil and natural gas reserves that we can produce economically. Any reduction in our oil and natural
gas reserves, including reductions due to price fluctuations, can have an adverse effect on our ability to obtain capital for our
exploration and development activities. Similarly, any improvements in oil and natural gas prices can have a favorable impact
on our financial condition, results of operations and capital resources. Based on our oil and natural gas production for the three
months ended March 31, 2009, a $1.00 change in the price per barrel of oil would have resulted in a change in our cash flow for
such period by approximately $0.2 million and a $1.00 change in the price per Mcf of natural gas would have changed our cash
flow by approximately $11.0 million.

We hedge a portion of our price risks associated with our natural gas sales. As of March 31, 2009, our outstanding
natural gas price swap agreements had a fair value of $18.4 million. A change in the fair value of our natural gas swaps that
would result from a 10% change in commodities prices at March 31, 2009 would be $1.1 million. Such a change in fair value
could be a gain or a loss depending on whether prices increase or decrease.
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Because our swap agreements have been designated as hedge derivatives, changes in their fair value generally are
reported as a component of accumulated other comprehensive loss until the related sale of production occurs. At that time, the
realized hedge derivative gain or loss is transferred to oil and gas sales in our consolidated income statement. None of our
derivative contracts have margin requirements or collateral provisions that could require funding prior to the scheduled cash
settlement date.

Interest Rates

At March 31, 2009 we had total long-term debt of $265.0 million. Of this amount, $175.0 million bears interest at a fixed
rate of 67%. We had $90.0 million outstanding under our bank credit facility, which bears interest at a fluctuating rate that is
linked to LIBOR or the corporate base rate, at our option. Any increases in these interest rates can have an adverse impact on
our results of operations and cash flow. Based on borrowings outstanding at March 31, 2009, a 100 basis point change in
interest rates would change our interest expense for the three month period ended March 31, 2009 by approximately $0.2
million.

ITEM 4: CONTROLS AND PROCEDURES

As of March 31, 2009, we carried out an evaluation, under the supervision and with the participation of our chief
executive officer and chief financial officer, of the effectiveness of the design and operation of our disclosure controls and
procedures (as defined in Rule 13a-15(e) under the Securities Exchange Act of 1934). Based on this evaluation, our chief
executive officer and chief financial officer concluded that our disclosure controls and procedures were effective as of March
31, 2009 to provide reasonable assurance that information required to be disclosed by us in the reports filed or submitted by us
under the Securities Exchange Act of 1934 is recorded, processed, summarized and reported within the time periods specified in
the SEC's rules and forms, and to provide reasonable assurance that information required to be disclosed by us is accumulated
and communicated to our management, including our chief executive officer and chief financial officer, as appropriate, to allow
timely decisions regarding required disclosure. There were no changes in our internal controls over financial reporting (as such
term is defined in Rule 13a-15(f) under the Securities Exchange Act of 1934) that occurred during the quarter ended March 31,
2009, that has materially affected, or is reasonably likely to materially affect, our internal controls over financial reporting.

PART Il — OTHER INFORMATION

ITEM 6: EXHIBITS

Exhibit No. Description

10.1%* Second Amendment to Second Amended and Restated Credit Agreement dated as of May 1, 2009 among Comstock
Resources, Inc., the Lenders from time to time thereto and Bank of Montreal, as Administrative Agent for the
Lenders.

15.1* Awareness Letter of Ernst & Young LLP.

31.1%* Section 302 Certification of the Chief Executive Officer.

31.2% Section 302 Certification of the Chief Financial Officer.

32.17 Certification for the Chief Executive Officer as required by Section 906 of the Sarbanes-Oxley Act of 2002.

32.2% Certification for the Chief Financial Officer as required by Section 906 of the Sarbanes-Oxley Act of 2002.

* Filed herewith.
T Furnished herewith.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned, thereunto duly authorized.

COMSTOCK RESOURCES, INC.

Date: May 6, 2009 /s/ M. JAY ALLISON

M. Jay Allison, Chairman, President and Chief
Executive Officer (Principal Executive Officer)

Date: May 6, 2009 /s/f ROLAND O. BURNS
Roland O. Burns, Senior Vice President,
Chief Financial Officer, Secretary, and Treasurer
(Principal Financial and Accounting Officer)
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